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A company may also be authorized to issue more than one
class of common stock or shares, some of which may not
have voting rights. (Not all companies have this provision.)

B. Preference shares – Also called “preferred shares or
stocks.”  The   holders of these shares have certain rights
and privileges over ordinary shareholders.  There are 
different classes of preferred shares, which confer different
rights.  The most common types give the preferred 
shareholder:

1.The right to receive dividends at a fixed rate prior to 
payment of   dividends to ordinary shareholders.

2.The right to receive a proportionate share of the compa-
ny’s assets before ordinary shareholders, if the company
should go bankrupt or be dissolved for any reason.

WHAT IS A SHARE?
A Share is a unit of ownership
interest in a company.  When you
buy or receive shares in a compa-
ny, you become a part owner of
that company.  This is also known
as having equity in that company.
The more shares you have in rela-
tion to the total number of shares
issued by the company, the more
of the company you own. For
example, if a company has issued

10, 000 shares and you own 100 of those shares, then you
are in a 1.0% owner.  If another person owns 1,000 shares,
then the person is a 10.0% owner.  People who own shares
in a company are referred to collectively as “shareholders” or
“stockholders”.

ARE THERE DIFFERENT TYPES OF SHARES?
Yes, there are two basic kinds of shares:

A. Ordinary Shares – Also known as “common stock”.  
As a part of the percentage ownership described earlier, 
the ordinary shareholder or common stockholder usually
has four basic rights in proportion to the number of shares
owned:

1.The right to receive dividends if and when these are
declared by the Board of Directors.  It is possible that the
shareholders may not receive any dividends if the company 
performs poorly.

2.The right to a vote at meetings of the shareholders.

3.The right to claim a portion of the company’s undivided
assets, if the company is liquidated.

4.The right to subscribe to additional stock or share offer-
ings before they are made available to the general public.
This is known as a pre-emptive right.
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WHAT IS A DIVIDEND AND HOW IS IT 
DETERMINED?
A dividend is a proportionate distribution of earnings 
(profits) of a company to its shareholders. With common
(ordinary) shares or stocks, the rate of the dividend varies
with the company’s performance and with the amount of
cash on hand.  With preferred stocks or shares, the rate is
fixed.

The Board of Directors of the company decides the amount
of the dividends to be paid out.  They may also decide to
hold back some or all of the profits to expand the compa-
ny’s operations. Dividends can be paid quarterly, half yearly
or once per year.

WHY DO COMPANIES ISSUE SHARES?
Companies issue shares for different reasons.  The main rea-
son, however, is to raise capital  - or money. A company may
need start–up capital.  It may need to repay debts or to
expand.  A company may also want to widen its ownership
base. When you buy shares you enable the company to
carry on its business using your money.

The number of shares which a company is authorized to
issue is set out in its Memorandum and Articles of
Association and can only be increased with the consent of
shareholders in a General Meeting.

WHY DO PEOPLE BUY SHARES?
People buy shares for different reasons. However, the 
principal reason is to get the best returns on their invest-
ments, whether over the long or short term. As a rule, it is
wise to regard shares as long-term investments. 

WHAT ARE THE RISKS INVOLVED?
Every investment has an element of risk and buying and
selling shares is not an exception.  Anyone who buys shares
should be aware that, although the value of each share can
go up, especially over the long term, the value may also go
down. It depends, among other things, on the performance
of the company, the value that investors in general place on
owning that company’s shares and on general economic 
conditions within the country.

WHAT ARE THE BENEFITS OF OWNING SHARES?
There are three principal benefits of share ownership:

1. The shareholder benefits from the growth in the value of
his or her shares over time.
That is, the shares can come to be worth much more than
was paid for them.  This is known as price appreciation.

2. The shareholder can receive income through dividends
declared by the company’s directors periodically.

3. The shareholder gets the opportunity to participate in the
continuing development of some of the country’s best–run
companies and in this way helps to strengthen the economy.
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WHERE CAN I BUY SHARES?
Contact a stockbroker (a person whose business it is to buy
and sell shares) at one of the brokerage firms authorized by
the Jamaica Stock Exchange to operate in Jamaica.

You can visit or telephone the broker, informing him/her
which shares and how many you wish to purchase. Your
broker is your link with the market, he or she will buy or
sell according to your orders.

HOW DO I BUY OR SELL SHARES?
Contact your broker and advise him or her to buy or sell
shares on your behalf. Give him or her clear instructions,
whether orally or in writing.

The buying/selling process begins when you place the order
with your stockbroker for a specified number of shares in a
company. There are three types of orders that you can place:

a. A market order – asks your broker to buy or sell
stock at the market price.

b. A limit order – sets the price at which you want
stocks to be bought or sold.

c. A stop order – which gives an approximate buying
or selling price of stock. When the approximate price is
reached the stop order becomes a market order.

WHAT ARE SOME OF THE THINGS I SHOULD DO
BEFORE AND AFTER I BUY SHARES?
No one can guarantee success in the market. However, the
possibility of success can be improved if, before investing
in shares, you:

a. Collect and study as much information as possible
about the company in which you intend to invest.

b. Seek professional investment advice from a broker
or other qualified persons.

c. Learn how to read and understand the basic 
financial  statements and reports which the companies
listed on the Stock Exchange are required to publish.

d. Develop the habit of reading and understanding 
the financial publications.

e. After buying shares, monitor and track your 
investments by maintaining a daily stock work sheet.
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WHAT IS A BONUS ISSUE?
The process whereby money from a
company’s reserves is converted
into share capital which is then
distributed to shareholders in
proportion to their existing-
holdings. 
A bonus issue is also known as
a script or capitalization issue.

WHAT IS A STOCK SPLIT?
This is the division of the existing shares of a compa-
ny into a larger number of shares, without changing the
capitalization of the company. Each new stock will now be
worth less depending on the ratio of the split. For example,
if a stock with a market value of  $10.00 splits for 4 to 1,
each new stock will be worth one fourth of the previous
price or $2.50 and each shareholder would get four shares
for every one they owned previously. And, if the company
had, let’s say one million shares outstanding before the split,
it would now have four million shares outstanding worth
the same dollar amount of the one million shares.

Usually, the rationale for stock split is that the lower
priced stock might make the company more attractive to
investors.
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HOW DO I PAY?
You will receive a contract note that states the company
whose stocks you have bought or sold, the price paid or
received, the commission and other fees and the settlement
date. You should pay your bill by the settlement date.

HOW MUCH DO YOU HAVE TO EARN 
TO BUY SHARES?
A person from any income level, who has some amount of
surplus funds available – no matter how small, may decide
to invest in the stock market.

A principal rule is never invest any money you will need to
pay your bills and other immediate living expenses.
You will need to keep the money you need for your living
expenses in a more liquid or immediately available manner.
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BARITA INVESTMENTS LTD.
15 St. Lucia Way,
Kingston 5
Phone: 926-2681-2/2686
Fax: 929-8432
e-mail: barita@cwjamaica.com

CAPITAL & CREDIT 
SECURITIES  LTD.
18 Trafalgar Road
Kingston 10
Phone: 946-1770
Fax: 978-8005
e-mail: info@capital-credit.com

DEHRING BUNTING 
& GOLDING LTD.
7 Holborn Road, 
Kingston 10.
Phone: 960-6699/968-3365
Fax: 960-3984
e-mail: info@mydbg.com

EDWARD GAYLE & CO. LTD.
32 Trafalgar Road, 3rd Floor
Kingston 10
Phone:  960-7108-8592                             
Fax: 960-7649
TOLL FREE: 1-888-EDGAYLE
e-mail: edgayle@infochan.com

FIRST GLOBAL 
STOCKBROKERS LTD.
1 St. Lucia Way
Kingston 5
Phone: 926-1275
Fax: 926-1279/929-6436
e-mail: firstglobal@gkco.com

JMMB SECURITIES LTD.
6 Haughton Terrace
Kingston 10
Phone:  920-5039/4720
Fax: 960-8106
e-mail: info@jmmbsecurities.com

M/VL STOCKBROKERS LTD.
2-6 Grenada Crescent,
Kingston 5
Phone: 960-1570/926-4319
Fax: 960-1571
e-mail: mvl@wtjam.net

MAYBERRY INVESTMENTS LTD.
1 1/2 Oxford Road,
Kingston 5
Phone: 929-1908-9
Fax: 929-1501/920-2103
e-mail: feedback@mayberryinv.com

PAUL  CHEN YOUNG  & CO. LTD.
24-26 Grenada Crescent,
Kingston 5
Phone: 929-3261/3264/3455/3400
Fax: 929-4825
e-mail: pcyco@infochan.com

VICTORIA MUTUAL WEALTH
MANAGEMENT LTD.
52 – 60 Grenada Crescent,
Kingston 5
Phone: 960 5000 – 3
Fax: 960 4972   

e-mail: spalmer@vmbs.comThe 
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WHAT IS THE RECORD DATE?
It is the date by which a shareholder must be officially
recorded on the company’s share register in order to be enti-
tled to a dividend, bonus, right or other distribution.

WHAT IS A BOND?
A bond is an interest-bearing government or corporate debt
security. It is a loan from the purchaser to the issuer which
obligates the issuer to pay the bondholder a fixed interest at
specific intervals and to repay the principal upon maturity.
A bond issued by a company has no corporate ownership
privileges as in the case of shares.
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WHO ARE THE STOCK BROKERS IN JAMAICA



REGISTERED OFFICE:
The Jamaica Stock Exchange 

40 Harbour Street
P.O. Box  1084

Kingston.

Telephone: (876) 967-3271-4   922-0806
Fax: (876) 922-6966

Email: info-jse@jamstockex.com
www.jse.com.jm

FOR MORE INFORMATION PLEASE CONTACT 


